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SUBJECT: RTG INTEREST IN FMS PURCHASE OF F5 AIRCRAFT 

1. DOD HAS PROVIDED A LISTING OF A NUMBER OF FMS CASES 
PROJECTED FOR THE MONTH OF AUGUST WITH A RECOMMENDATION 
THAT NOTIFICATION BE MADE TO THE CONGRESS UNDER SECTION 
36 (B) OF THE FOREIGN MILITARY SALES ACT. AMONG THESE IS 

A CASE OF 13 F5-E AND 3 F-5F AIRCRAFT FOR THAILAND AT A 
COST OF $64.9 MIL. WITH THE NOTATION THAT THE LETTER OF 
OFFER AND ACCEPTANCE (LOA)EXPIRES SEPT. 15 AND THAT A 
DELAY IN THIS CASE WOULD CAUSE A PRODUCTION LINE BREAK 
AND AN INCREASE IN PRICE. 

2. IT IS NOT CLEAR TO US FROM DOCUMENTATION IN HAND 

(I.E., GEN. ADERHOLT'S MEMORANDUM TO AMBASSADOR OF MAY 27, 
WHICH LISTS TOTAL PRICE AS $79 MILLION) WHETHER THE 
REQUEST FOR AN LOA IS SOLELY FROM THE RTAF OR HAS THE 
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3. IT IS EQUALLY UNCLEAR HOW THIS FMS PURCHASE WOULD BE 
FUNDED. MACTHAI 270357Z MAR 75 STATES "RTAF DESIRES TO 
UTILIZE FMS DIRECT CREDIT FOR THE PURCHASE..." GIVEN THE 
LEVEL OF FMS CREDITS RECOMMENDED FOR THE RTG FOR FY 76 
AND FY 77 THIS WOULD NOT SEEM FEASIBLE. DUE TO URGENT 

NEED TO BEGIN CONSULTATIONS WITH CONGRESSIONAL STAFF ON 
THIS ISSUE, REQUEST IMMEDIATE REPLY YOUR VIEWS WHETHER 
THIS IS A VIABLE REQUEST AND ANY OTHER COMMENT YOU MAY 
HAVE. 

4. FYI: SECTION 4 OF THE FOREIGN MILITARY SALES ACT 
STIPULATES THAT "NONE OF THE FUNDS CONTAINED IN THIS 
AUTHORIZATION SHALL BE USED TO GUARANTEE, OR EXTEND CREDIT. 
OR PARTICIPATE IN AN EXTENSION OF CREDIT IN CONNECTION 

WITH ANY SALE OF SOPHISTICATED WEAPONS SYSTEMS, SUCH AS 
MISSILE SYSTEMS AND JET AIRCRAFT FOR MILITARY PURPOSES, 

TO ANY UNDERDEVELOPED COUNTRY OTHER THAN GREECE, TURKEY, 
IRAN, ISRAEL, THE REPUBLIC OF CHINA, THE PHILIPPINES, 

AND KOREA UNLESS THE PRESIDENT DETERMINES THAT SUCH 
FINANCING IS IMPORTANT TO THE NATIONAL SECURITY OF THE 
U.S. AND REPORTS WITHIN THIRTY DAYS EACH SUCH DETERMI- 
NATION TO CONGRESS." IF THE RTG INTENDS TO UTILIZE 
CREDITS, AND THE USG AUTHORIZES USE OF CREDIT, FOR PUR- 
CHASE OF THE F-5E AIRCRAFT, A PRESIDENTIAL DETERMINATION 
(PD) WILL BE REQUIRED. END FYI. KISSINGER 
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